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SUBJECT: WASHINGTON VISIT OF SENIOR CABINET OFFICIALS 

EA FOR HABIB, EB FOR ENDERS; AND L FOR ALDRICH FROM THE AMBASSADOR 

1. PHILIPPINE FINANCE SECRETARY CESAR VIRATA HAS ASKED 
EMBASSY TO ARRANGE APPOINTMENTS FOR HIM AND FOR EXECUTIVE 
SECRETARY ALEJANDRO MELCHOR IN THE DEPARTMENT ON 
SEPTEMBER 27 PRIOR TO THE ANNUAL MEETINGS OF THE IBRD 

AND THE IMF. VIRATA HAS MADE AVAILABLE AS MUCH OF THE 
DAY, INCLUDING LUNCH, AS WE WISH TO PROGRAM. IN VIEW 
OF VIRATA'S ROLE IN PHILIPPINE ECONOMIC AFFAIRS AND 
MELCHOR’S BROAD RESPONSIBILITIES IN THE MARCOS GOVERN- 
MENT, I BELIEVE IT WOULD BE USEFUL AND TIMELY FOR EACH 
OF YOU TO MEET AND REVIEW WITH THEM CURRENT ECONOMIC 
THINKING AND OTHER DEVELOPMENTS IN THE PHILIPPINES. 

2. BOTH MELCHOR AND VIRATA HAVE PLAYED IMPORTANT ROLES 
IN PHILIPPINE ECONOMIC NEGOTIATIONS WITH THE U.S. MELCHOR 
HAS WORKED VERY EFFECTIVELY BEHIND THE SCENES ON A NUMBER 
OF BUSINESS PROBLEMS. VIRATA HAS BEEN THE PRESIDENT'S 
LEADING ADVISOR ON THESE QUESTIONS AND HAS RECENTLY HAD A 
MAJOR SHARE OF THE RESPONSIBILITY FOR SLOWING THEIR PACE OF 
ECONOMIC TALKS UNTIL SOME CLEARER PICTURE OF THE U.S. ABILITY TO 
PROVIDE TRADE CONCESSIONS TO THE PHILIPPINES COULD BE ESTABLISHED. 
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DEPENDING ON STATUS OF THE TRADE BILL, TO DISCUSS THE NEXT 
ROUNDS PARTICULARLY WITH ALDRICH. 

3. IN ADDITION TO A REVIEW OF NEGOTIATIONS, VIRATA WILL 
EXPECT DISCUSSION OF BROADER TRADE, FINANCIAL AND INVESTMENT 
INTERESTS. PHILIPPINE TRADE POLICY IS NOW LAUNCHED ON A 
MULTILATERAL COURSE REFLECTED IN THE COUNTRY'S PROVISIONAL 
ACCESSION TO GATT AND ITS SUPPORT OF ASEAN INITIATIVES IN 
TRADE. SUGAR REMAINS A STAPLE OF PHILIPPINE/US TRADE 
RELATIONS, AND OF MAJOR INTEREST IS THE PHILIPPINE DESIRE 

FOR MORE LIBERAL TREATMENT OF THEIR EXPORTS UNDER TITLE V 
OF THE TRADE BILL. ON THE INVESTMENT SIDE, IT MAY BE TIMELY 
TO REVIEW CURRENT CONCERNS SUCH AS THE PROPOSED CHANGES IN 
LAW ON FOREIGN INSURANCE FIRMS AND THE GROWING DIRECT 
PARTICIPATING ROLE OF THE PHILIPPINE GOVERNMENT IN ECONOMIC 
MATTERS. VIRATA MAY ALSO WANT TO DISCUSS POSSIBLE FOLLOW 
UP TO RECENTLY CONCLUDED TALKS ON REVISION OF THE US/RP 
TAX TREATY. 

4. WHILE THIS IS NOT MEANT TO BE AN EXHAUSTIVE AGENDA, I 
HOPE IT UNDERSCORES OUR INTEREST IN TAKING ADVANTAGE OF 
VIRATA'S REQUEST. I AM SURE YOU WILL ALSO FIND OF GREAT VALUE 
MELCHOR'S COMMENTS ON THE MILITARY SITUATION IN THE SOUTH, ON 
PHILIPPINE MILITARY ASSISTANCE INTERESTS AND ON OTHER MAJOR 
TOPICS. 

5. APPRECIATE YOUR SEEING TO DEVELOPMENT OF A PRODUCTIVE 
SCHEDULE. REQUEST YOU CONVEY SCHEDULE TO AMBASSADOR ROMUALDEZ 
FOR VIRATA MELCHOR. WE WILL ALSO CONVEY TO THEIR 

RESPECTIVE OFFICES HERE WHEN RECEIVED. 

SULLIVAN 
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